








Appendix C

SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
PROPOSITION 39 BOND CONSTRUCTION FUND

PROPOSITION 39 PERFORMANCE AUDIT

SCHEDULE OF EXPENDITURES BY PROJECT FOR MEASURE M

JUNE 30, 2010

APPROVED BOND PROJECTS
SBVC Gymnasiums and Pools
SBVC Business Building Renovation
SBVC Site Infrastructure and ADA

Compliance Project

SBVC Cafeteria
SBVC Central Plant and Infrastructure
SBVC Parking Structure #!
CHC Science Portable Classroom
CHC Central Plant and Energy System
CHC Parking Structure #1
CHC Campus-wide Parking and Lighting
CHC Wellness Pool

TOTALS

Page 104

TOTAL PROJECT 2010 TOTAL PROJECT
REVISED COSTS THROUGH ACTUAL COSTS THROUGH
BUDGET JUNE 30, 2009 COSTS JUNE 30, 2010

§ 1,742,379 - 8 8,686 $ 8,686
1,754,025 - 316,192 316,192
280,665 - 12,851 12,851
189,051 - 600 600
13,228,798 - 162,353 162,353
4,375,797 - 889,839 889,839
913,694 - 78,534 78,534
483,763 - 60,672 60,672
3,564,041 - 1,444,863 1,444,863
2,085,345 - 1,082,730 1,082,730
516,490 - 28,309 28,309

$ 29,134,048 $ - § 4,085,629 $ 4,085,629
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
PROPOSITION 39 BOND CONSTRUCTION FUND

PROPOSITION 39 PERFORMANCE AUDIT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - SUMMARY OF AUDITORS'

RESULTS
JUNE 30, 2010

There were no findings and no questioned costs related to the use of the San Bernardino Community
College District Proposition 39 Bond Construction funds for the year ended June 30, 2010.
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Please respond to:
Grand Terrace Office
22365 Barton Road, Suite 108

Grand Terrace, CA 92313
SMITH MARION & CO. Telephone (909) 825-6600
AN ACCOUNTANCY CORPORATION Facsimile (909) 825-9900

Board of Directors
Crafton Hills College Foundation
Yucaipa, CA 92399-1799

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying Statement of Financial Position of Crafton Hills College Foundation as of June 30,
2009, and the related statement of activities, statement of cash flows, and statement of functional expenses for the year
then ended. These financial statements are the responsibility of management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of

Crafton Hills College Foundation as of June 30, 2009 and the results of its operations and its cash flows for the period
then ended in conformity with accounting principles generally accepted in the United States of America.

/ﬂ_‘;ﬁ/,,,m,;_,f B

June 17, 2010

WWww.smcocpa.com

Murrieta Office Lebanon Office
38605 Calistoga Drive, Suite 120 303 Antietam Court
Murrieta, CA 92563 Lebanon, TN 37087
Telephone (951) 461-2045 Telephone (615) 453-7855

Facsimile (951) 461-2095 Facsimile (615) 453-7855
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CRAFTON HILLS COLLEGE FOUNDATION

STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED JUNE 30, 2009

Page 5

ASSETS
Current Assets
Cash
Investments
Total Current Assets

Non-Current Assets

Gift Annuity
Artwork
Total non-current assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
NET ASSETS
Unrestricted
Temporarily restricted
Permanently restricted
Total Net Assets

TOTAL LIABILITIES & NET ASSETS

See notes to financial statements

Temporarily Permanently
Unrestricted Restricted Restricted Total

3 31,652 577,949 116,647 § 726,248

28,158 28,158

59,810 577,949 116,647 754,406

26,216 26,216

9,400 9,400

9,400 26,216 - 35,616

$ 69,210 604,165 116,647 § 790,022

$ 69,210 - - $ 69,210

- 604,165 - 604,165

- - 116,647 116,647

69,210 604,165 116,647 790,022

$ 69,210 604,165 116,647 § 790,022
2
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CRAFTON HILLS COLLEGE FOUNDATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Temporarily ~ Permanently

Unrestricted Restricted Restricted Total

SUPPORT AND REVENUE
Contributions 3 7,181 § 374463 § 2,250 § 383,894
Miscellaneous 17,692 23,635 - 41,327
Interest and dividends 7,331 9,251 - 16,582
Assets released from restrictions 224,840 (224,840) - -

Total Operating Revenue 257,044 182,509 2,250 441,803
EXPENSES
Programs 154,302 - - 154,302
General and Administrative 3,381 - - 3,381
Fundraising 25,509 - - 25,509

Total Expenses 183,192 = - 183,192

Change in Net Assets 73,852 182,509 2,250 258,611

Net Assets - Beginning (4,642) 421,656 114,397 531,411
Net Assets - Ending 3 69,210 $ 604,165 § 116,647 §$ 790,022

See notes to financial statements 3
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CRAFTON HILLS COLLEGE FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2009

NET CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets $ 258,611
Adjustments to reconcile change in net assets to net cash provided by operations:

CASH PROVIDED BY OPERATING ACTIVITIES 258,611
Net Increase in Cash 258,611
Beginning cash and cash equivalents 495,795
Ending Cash and Investments $ 754,406
SUPPLEMENTAL DATA:

Interest paid s -

See notes to financial statements 4
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CRAFTON HILLS COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

GENERAL

Crafton Hills College Foundation (the Foundation) is an independent nonprofit corporation whose mission is to
promote gifts for the support and enhancement of quality education at Crafton Hills College. The Foundation’s
programs include scholarships and other student awards, academic support, and the acquisition of instructional
equipment and improvements to facilities for both vocational and academic enrichment,

SOURCES OF FUNDING
Crafton Hills College Foundation receives support from contributions and revenues generated by investments,
grants, and campus activities.

BASIS OF ACCOUNTING
The Foundation maintains its accounting records on the accrual basis of accounting whereby revenues are
recorded when earned and expenses are recorded when the obligation is incurred.

BASIS OF PRESENTATION
The Foundation reports information regarding its financial position and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.

Unrestricted — these generally result from revenues generated by receiving unrestricted contributions,
providing services, and receiving interest from investments less expenses incurred in providing program
related services, raising contributions, and performing administrative functions.

Temporarily Restricted — Crafton Hills College Foundation reports gifts of cash and other assets as
temporarily restricted support if they are received with donor stipulations that limit the use of the donated
assets. When a donor restriction expires, that is when a stipulated time restriction ends or the purpose of
the restriction is accomplished, temporarily restricted net assets are classified to unrestricted net assets and
reported in the Statement of Activities as net assets released from program or capital restrictions. Crafton
Hills College Foundation has no temporarily restricted net assets at June 30, 2009,

Permanently Restricted — These net assets are received from donors who stipulate that resources are to be
maintained permanently, but permits Crafton Hills College Foundation to expend all of the income (or
other economic benefits) derived from the donated assets. Crafton Hills College Foundation has no
permanently restricted net assets at June 30, 2009,

PROPERTY AND EQUIPMENT

Property and equipment are recorded at cost if purchased or at fair value at the date of donation, if donated.
Property and equipment are capitalized if the cost of'an asset is greater than or equal to $2,500 and the useful life
is greater than one year. Depreciation is recorded using the straight-line method over five to fifteen years.

ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.
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NOTES TO FINANCIAL STATEMENTS (Continued)

CONTRIBUTIONS

Contributions received are recorded as increases in unrestricted, temporarily restricted, or permanently restricted
net assets depending on the existence and/or nature of any donor restrictions. Donor-restricted contributions are
reported as increases in temporarily or permanently restricted net assets, depending on the nature of the
restrictions. When restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released form restrictions.

INCOME TAX STATUS

The organization is a nonprofit organization exempt from Federal tax under Internal Revenue Code Section
501(c)(3) and from the State of California under code section 23701d. The organization is not considered a
private foundation by the IRS.

CASH AND CASH EQUIVALENTS
For purposes of the statements of cash flows, the Foundation considers all highly liquid investments available for
current use to be cash.

DONATED SERVICES

Contributions of donated non-cash assets are recorded at fair value in the period received. Contributions of
donated services that create or enhance non-financial assets, or services that require specialized skills, are
provided by individuals possessing those skills, and would typically be purchased if not provided through
donation, are recorded at fair value in the period received.

FUNCTIONAL ALLOCATION OF EXPENSES
Costs of providing Crafton Hills College Foundation’s programs and activities are presented in the Statement
of Functional Expenses.

CONCENTRATION OF CREDIT RISK

Crafton Hills College Foundation places its temporary cash and investments with high-credit, quality financial
institutions. At times, such investments may be in excess of the Federal Deposits Insurance Corporation
insurance limit. Crafton Hills College Foundation does not have any excess amounts at year-end and has not
incurred losses related to this activity.

INVESTMENTS
Investments consist of Series EE U.S. Treasury Bonds, measured at their fair market value. These investments
are considered highly liquid and are treated as cash on the statement of cash flows.

FAIR MARKET VALUE

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Crafton Hills College Foundation also follows
a fair value hierarchy which requires an entity to maximize the use of observable inputs that may be used to
measure fair value:
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NOTES TO FINANCIAL STATEMENTS (Continued)

e Level 1: Observable prices in active markets for identical assets or liabilities.

e Level 2: Observable inputs other than level 1 prices, such as quoted prices for similar assets or
liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data for substantially the full-term of the assets or liabilities.

¢  Level 3: Unobservable inputs that are supported by little or no market activity and that are significant
to the fair value of the assets or liabilities.

The organization currently recognizes all assets and liabilities at level 1 of the valuation hierarchy unless stated
otherwise.

5. TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS
The detail of temporarily and permanently restricted net assets as of June 30, 2009 is as follows:

_ Beginning Increases Reductions Ending
Temporarily Restricted $ 421,656 § 407,349 § 224840 § 604,165
Permanently Restricted 114,397 2,250 - 116,647
Total $ 536,053 409,599 § 224,840 § 720,812

Crafton Hills College Foundation board of directors has interpreted UPMIF A as requiring the preservation of the
fair value of the original gift as of the date of the donor-restricted endowment funds, unless there are explicit
donor stipulations to the contrary. Crafton Hills College Foundation’s investment policy stipulates that a prudent
portion of monies are to be placed in interest-bearing accounts, to maximize the potential earnings on the gifts.

6. RECENT ACCOUNTING PRONOUNCEMENTS

In June 2009, the Financial Accounting Standards Board (FASB) issued the Accounting Standards Codification
(Codification). Effective July 1, 2009, the Codification is the single source of authoritative accounting principles
recognized by the FASB to be applied by nongovernmental entities in the preparation of financial statements in
conformity with U.S. generally accepted accounting principles (GAAP). The Codification is intended to
reorganize, rather than change, existing GAAP. Accordingly, all references to currently existing GAAP have
been removed and have been replaced with plain English explanations of The Foundation’s accounting policies.
The adoption of the Codification did not have a material impact on The Foundation’s financial position or results
of operations.

7. SUBSEQUENT EVENTS
Management has evaluated subsequent events through June 17, 2010, the date on which the financial statements
were available to be issued.





