




















rg NOTES TO FINANCIAL STATEMENTS (Continued)

o
””?
:

The statement of revenues, expenditures, and changes in fund balance is a statement of financial
activities of the SBCCD Proposition 39 Bond Construction Fund related to the current reporting
period. Expenditures of the fund frequently include amounts for land, buildings, equipment, and
transfers to other funds. Consequently, these statements do not purport to present the results of
operations or the net income or loss for the period as would a statement of income for a for-profit-
type organization.

C. Cash and Cash Equivalents
3 The District considers all highly liquid investments with an initial maturity of three months or less,
; 5 from the date of acquisition, to be cash equivalents. Funds invested in the County treasurer's
investment pool are considered cash equivalents. Cash in the County treasury is recorded at cost,
which approximates fair value.

D. Accounts Receivable
Accounts receivable consisted of accrued interest receivable and other receivable at June 30, 2009.
Other receivable consisted of $5,315,000 in expenses reimbursable to the bond fund. The costs
were incurred for preliminary planning and working drawings that were approved for funding by
the State. There was no allowance for doubtful accounts as of June 30, 2009.
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E. Investments
_ Investments consisted of fixed income municipal bonds and cash and short-term investments at
June 30, 2009. Investments are valued at cost, which approximates fair value.

g 3. MEASURE P BONDS

In May 2003, the District issued the Election of 2002 General Obligation Bonds, Series A in the
' ﬁ amount of $50,000,000.
-

. In February 2004, the District issued the Election of 2002 General Obligation Bonds, Series B in the
j amount of $20,000,000.

On April 7, 2005, the District issued $56,562,550 in general obligation bonds to advance refund a
§ portion of the outstanding 2002 Series A and B bonds. The District received proceeds of $64,499,333,
of which $55,892,560 were used to purchase U.S. government securities. These securities were
deposited in an irrevocable trust with an escrow agent to provide for all future debt service payments
on the 2002 Series A and B bonds maturing on or after August 1, 2014 and 2015, respectively. As a
result, $52,690,000 of the Series A and B bonds are considered defeaséd and no longer outstanding.
The Measure P Bond Construction Fund received $7,731,921 after payment of $874,852 in
underwriting fees, insurance, and other issuance costs.

‘ i In September 2006, the District issued the Election of 2002 General Obligation Bonds, Series C in the
;, amount of $100,000,000.
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NOTES TO FINANCIAL STATEMENTS (Continued)

In June 2009, the District issued the Election of 2002 General Obligation Bonds, Series D and E in the
amount of $19,999,796.

4. MEASURE M BONDS
In December 2008, the District issued the Election of 2008 General Obligation Bonds, Series A in the
amount of $140,000,000.

In June 2009, the District issued the Election of 2008 General Obligation Bonds, Series B and C in the
amount of $118,312,390.

5. CONSTRUCTION COMMITMENTS
As of June 30, 2009, the District had commitments of $98,282,000 with respect to unfinished general
obligation bond funded capital projects.

6. INVESTMENTS
Investments consisted of the following:

AMOUNT
INVESTMENTS
Fixed income funds $139,875,000
Short-term funds 1,836,637
TOTAL INVESTMENTS $141,711,637

Fixed income funds consisted of Moody's rated VMIG 1 and Standard & Poor's A-1 tax-exempt
municipal bonds and certificates of participation. Short-term funds consisted of Dreyfus Tax-Exempt
Cash Management Fund.

At June 30, 2009, investments in debt securities classified as available for sale mature as follows:

MATURITY AMOUNT

5-10 Years ’ $ 5,385,000
10-15 Years 15,375,000
15-20 Years , 25,870,000
20-25 Years 25,650,000
25-31 Years 67,595,000
TOTAL $139,875,000
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The District maintains investments in municipal bonds and certificates of participation with various
school districts in Southern California. The following investments exceed 5% of total amounts
currently invested:

AMOUNT
INVESTMENTS

Grant Joint Union High School District $17,840,000
B Norwalk - La Mirada Unified School District 17,600,000
E Grant Joint Unified High School District 14,300,000
Huntington Beach Union High School District 10,260,000
? San Jacinto Unified School District 9,485,000
- Castaic Union School District 8,500,000

San Jacinto Unified School District 7,300,000
A Investments are valued at cost, which approximates fair value.
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INDEPENDENT AUDITORS' REPORT

The Board of Trustees and

The Citizens' Oversight Committee

San Bernardino Community College District
Proposition 39 Bond Construction Fund

San Bernardino, California

In connection with our audit, we have examined San Bernardino Community College District's compliance
with the performance requirements for the Proposition 39/Measure P and Measure M General Obligation
Bonds for the period from July 1, 2008 through June 30, 2009. The District's management is responsible for
the San Bernardino Community College District's compliance with those requirements. Our responsibility
is to express an opinion on the District's compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence
about San Bernardino Community College District's compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our examination
provides a reasonable basis for our opinion. Our examination does not provide a legal determination on San
Bernardino Community College District's compliance with specified requirements.

In our opinion, San Bernardino Community College District complied, in all material respects, with the
aforementioned requirements for the year ended June 30, 2009.
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January 22, 2010
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT

PROPOSITION 39 BOND CONSTRUCTION FUND
PROPOSITION 39 PERFORMANCE AUDIT
PROCEDURES PERFORMED

JUNE 30, 2009

We obtained the general ledger and the project expenditure summary reports and detail prepared by the
District for the fiscal year ended June 30, 2009 for the San Bernardino Community College District
Proposition 39 Bond Construction Fund. We obtained the actual invoices and other supporting
documentation for expenditures on a sample basis to ensure compliance with Proposition 39/Measure P.
There were no Measure M expenditures as of June 30, 2009. We performed the following procedures:

e We reviewed the ballot propositions of the San Bernardino Community College District Bond
Measures outlining the projects to be funded from the bond proceeds.

e We selected expenditures during the period July 1, 2008 to June 30, 2009 for testing on a sample
basis. We reviewed supporting documentation for items selected to ensure that funds were properly
expended on the specific projects approved by the Board of Trustees and that these projects were in
conformity with the ballot text.

e We compared total expenditures to date for each project to the project budgets.

e We verified that funds were generally used for the construction, reconstruction, rehabilitation, or
replacement of school facilities, including the furnishing and equipping of school facilities, and we
verified that funding was not spent for teacher or administrative salaries or other school operating
expenses.
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
PROPOSITION 39 BOND CONSTRUCTION FUND

PROPOSITION 39 FUNDING

SCHEDULE OF EXPENDITURES BY PROJECT

JUNE 30, 2009

APPROVED BOND PROJECTS
SBVC Football Field Refurbishment
SBVC Retrofits and Modernization

Projects
SBVC Student Health Services
SBVC Child Development Center
SBVC Infrastructure

SBVC FEMA Seismic Mitigation Project

SBVC FEMA Furniture
SBVC Demolition
SBVC Data Building

SBVC Campus Master Planning Services
SBVC - North Hall Seismic Replacement

SBVC - Chemistry/Physical Science
Seismic Replacement

SBVC - North Hall Media Comm. Seismic

Replacement

SBVC - Maintenance and Operations
Building Replacement

SBVC - Project Management Fees for
Measure P Projects

CHC Fire Training Facility

CHC Administrative Services Remodel

CHC Energy Updates

CHC Infrastructure

CHC Project Management

CHC Seismic Environmental Services

CHC Humanities Building

CHC Arts and Lecturers Building

CHC Campus Master Planning Services

CHC Learning Resource Center

CHC Community Recreation Facility

District Applied Technology Training
Center

TOTALS

TOTAL PROJECT 2009 2009 TOTAL PROJECT
REVISED COSTS THROUGH ACTUAL REIMBURSED COSTS THROUGH
BUDGET JUNE 30, 2008 COSTS EXPENSES JUNE 30, 2009

$ 981,167 $ 981,167 - $ 981,167
2,401,987 2,401,987 - 2,401,987
2,006,358 1,715,099 $ 11,020 1,726,119
5,595,378 5,451,827 27,264 5,479,091
11,304,742 11,173,414 2,625 11,176,039
42,761,898 42,757,898 - 42,757,898
2,110,769 2,108,169 333 2,108,502
3,706,544 3,706,544 - 3,706,544
459,081 459,081 - 459,081
1,584,773 1,584,773 - 1,584,773
33,216,672 2,733,612 6,220,189 $(1,694,000) 7,259,801
51,086,375 3,484,072 5,078,732 (1,919,000) 6,643,804
15,762,468 1,287,667 4,236,033 (663,000) 4,860,700
6,148,490 592,636 4,568,089 5,160,725
5,940,469 2,205,217 691,328 2,896,545
150,000 150,000 - 150,000
2,392,865 2,392,865 - 2,392,865
6,365,614 6,365,614 - 6,365,614
36,898,619 4,646,091 14,619,939 19,266,030
6,759,291 3,839,683 516,858 4,356,541
467,827 467,827 - 467,827
114,415 114,415 - 114,415
130,100 130,100 - 130,100
1,179,886 1,179,886 R 1,179,886
34,289,230 2,834,504 7,445,786  (1,039,000) 9,241,290
12,309,461 1,204,836 2,660,648 3,865,484
3,405,579 3,355,079 2,627 - 3,357,706
$289,530,058 $ 109,324,063 $46,081,471 $(5,315,000) $150,090,534
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SAN BERNARDINO COMMUNITY COLLEGE DISTRICT
PROPOSITION 39 BOND CONSTRUCTION FUND
PROPOSITION 39 BOND CONSTRUCTION FUND

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2009

There were no findings and no questioned costs related to the use of the San Bernardino Community
College District Proposition 39 Bond Construction funds for the year ended June 30, 2009. We had one
finding related to internal control that is included in our report on internal control dated January 22, 2010.
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